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ACTION COME-OO 

INFO OCT-01 NEA-10 ISO-OO L-03 EB-07 /021 W 

131721Z 050177/46 

R 131436Z JUN 77 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 6108 

UNCLAS CAIRO 9859 

E.O. 11652: N/A 
TAGS: EINV, EFIN.EG 

SUBJECT: TAXATION OF REMUNERATION OF EXPATRIATE EMPLOYEES OF LAW 
43 FIRMS - CLARIFICATION OF PA ACTION 

REF: (A) STATE 133575, (B) CAIRO 8314, (C) CAIRO 8801 

1 . WE UNDERSTAND THAT LAW 43 AMENDMENTS HAVE BEEN SIGNED BY 
PRESIDENT SADAT (JUNE 5) AND PUBLISHED IN JUNE 1 1 OFFICIAL GAZETTE, 

WHICH NOT YET AVAILABLE FROM PRINTER. HOWEVER, ENGLISH 

TEXT OBTAINED FROM LOCAL ATTORNEY AND TWO ARABIC VERSIONS, 

ONE OBTAINED FROM PEOPLES ASSEMBLY AND OTHER PUBLISHED IN 
PRESS, INDICATE THAT PROVISION WAS INCLUDED EXEMPTING FROM 
GENERAL INCOME TAX ALL WAGES, SALARIES, BONUSES AND SIMILAR 
PAYMENTS TO FOREIGN EMPLOYEES OF LAW 43 FIRMS, IF SUCH PAYMENTS 
ARE SUBJECT TO EMPLOYMENT EARNINGS TAX. THIS PROVISION IS IN 
FORM OF AN ADDITIONAL PARAGRAPH UNDER ARTICLE 20 OF THE LAW. 

2. APPARENTLY DURING CONSIDERATION OF AMENDMENTS BY PEOPLES 
ASSEMBLY AND ITS COMMITTEES, GENERAL INCOME TAX EXERMPTION WAS 
AT ONE POINT DROPPED, THUS GIVING RISE TO PRESS ACCOUNTS SUCH 

AS THAT REPORTED REF B. PRIOR TO FINAL PASSAGE OF LEGISLATION. 

HOWEVER, EXEMPTION WAS RESTORED. 

3. COPY OF ENGLISH VERSION OF AMENDMENTS OBTAINED FROM 
LOCAL ATTORNEY WAS POUCHED DEPARTMENT (NEA/EGY - KENNEDY) 

ON JUNE 7. ALTHOUGH NOT OFFICIAL, DEPARTMENT MAY FIND 
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DOCUMENT USEFUL FOR GENERAL INFORMATION. 
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